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Time : 3 Hours ] [ Full Marks : 70 
 

The figures in the margin indicate full marks.  

Candidates are required to give their answers in their own words as far as practicable. 

 
 Answer any five questions. 5 × 14 = 70 

1. a) Define average and marginal productivity. Show that average productivity equals 

marginal productivity when average productivity is maximum. 

 b) Distinguish between the concepts of constant, increasing and decreasing returns 

to scale. 8 + 6 

2. a) Elaborate the concepts of total, average and marginal revenue. 

 b) Establish the relationship between marginal revenue, average revenue and 

elasticity of demand. 6 + 8 

3. Compare the short run and long run equilibrium under perfect competition and show 

that in the long run free entry/exit of firms ensure the equality of price with average 

cost. 14 

4. Do you think that the capital structure of a firm has an impact on the firm’s     

valuation ? Explain in the light of the net income and net operating income 

approaches. 14 

5. Compare the Payback period method and the net present value method of capital 

investment appraisal. 14 
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6. Describe the Internal Rate of Return method of evaluation of capital investment 

projects. In this context, discuss the possibility of conflicting results obtained from the 

Net Present Value method & Internal Rate of Return method. 14 

7. Describe the present scenario of the Indian leather industry with special reference to 

the market of structure and government policy. 14 
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