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2012 
MANAGERIAL ACCOUNTING 

Time Allotted : 3 Hours Full Marks : 70 
 

The figures in the margin indicate full marks. 
Candidates are required to give their answers in their own words 

as far as practicable. 
 

GROUP – A 
 ( Multiple Choice Type Questions )  

1. Choose the correct alternatives for any ten of the following : 

   10 × 1 = 10  

 i) Which of the following statement is true ?   

  a) management accounting is mandatory for business 
organizations because it should be maintained as 
per the various legal statutes.  

  b) The application of management accounting cannot 
be extended beyond the traditional accounting 
system 

  c) management accounting referes to the reports 
prepared to fulfill the needs of the management. 

  d) Management accounting statements are prepared 
in accordance with the Generally Accepted 
Accounting Principles. 
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ii) The average method of valuation of inventory in process 
costing is suitable, if 

a) Prices are increasing  

b) Prices of inventory fluctuate from period to period 

c) Abnormal loss is incurred at the beginning of the 
process  

d) Material is continually introduced. 

iii) A firm’s credit policy consists of which of the following 
items ? 

 a) Credit period, cash disconunts, credit standards, 
receivables monitoring  

 b) Credit period, cash discounts, credit standards, 
collection policy 

 c) Credit period, cash discounts, receivables 
monitoring, collection policy  

 d) Cash discounts, credit standards, receivables 
monitoring, collection policy  

iv) Which of the following is/are useful in monitoring both 
the status and composition of a firm’s accounts 
receivable ? 

 I. Days Sales Outstanding. 

 II. Ageing Schedule 

 III. Collection Matrix. 

 a) Only (I) above b) Only (II) above 

 c) Only (III) above d) Both (I) and (II) above.  
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v) Which of the following is true with regard to supplier’s 
line of credit ?  

 a) It is similar to the letter of credit issued by banks  

 b) It is an interest free credit offered by the 
government to promote industrial development in 
the backward areas 

 c) It is a credit facility offered by the banks to meet 
the working capital requirements 

 d) It is the deferred credit facility offered by the 
suppliers of machineries 

vi) Overtrading means 

 a) The firm has disproportionately high amount of 
working capital with respect to the level of sales 

 b) The firm has disproportionately high level of 
receivables with respect to total assets 

 c) The firm has disproportionately low amount of 
working capital with respect to the level of sales  

 d) The firm has disproportionately high level of cash 
with respect to total assets.  

vii) The average collection period measures the 

 a) Number of days between the day when a typical 
credit sale is made and the day when the firm 
receives the payment  

 b) Number of days it takes a typical cheque to “clear” 
through the banking system 

 c) Number of days beyond the end of the credit period 
and before a typical customer payment is received  

 d) Number of days between the day a typical credit 
sale is made and the day a typical account 
becomes delinquent 



CS/(MHA)/SEM-3/MHA-302/2012-13 

41420 4 

viii) Which of the following is not one of the underlying 
principles of the corporate governance ?  

 a) accountability b) openness 

 c) acceptability d) integrity. 

ix) What is meant by the ‘separation of ownership and 
control ?’ 

a) That the owners of companies have become 
separated from those who contol companies  

b) That the law should seek to keep the owners and 
controllers of company apart in order to avoid an 
over-concentration of power 

c) That owners and controllers of companies should 
not act in concert to defeat resolutions  

d) That those who control the company should be 
separate to those who own it. 

x) the main purpose of corporate governance is 

a) To separate ownership and management control of 
organisations 

b) To maximise shareholder value 

c) to separate ownership and management control of 
organizations and to make organisations more 
visible accountable to a wider range of 
stakeholders  

d) To ensure that regulatory frameworks are 
adhered to. 
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xi) Which of the following statements is not true ?  

 a) The Japanese system of corporate governance is 
many-sided, centering around a main bank and a 
financial/industrial network or keiretsu. 

 b) The main bank system and the keiretsu are two 
different, yet overlapping and complementary, 
elements of the Japanese model. 

 c) In contrast with the Anglo-US model, non-
affiliatedshareholders have greater voice in 
Japanese governance 

 d) In the Japanese model the composition of the 
board of directors is conditional upon the 
corporation’s financial performance. 

 

GROUP – B 

( Short Answer Type Questions ) 

 Answer any three of the following.  3 × 5 = 15  

2. Explain the components of Working Capital Cycle. 

3. What are the factors affecting the credit policy of an 
organization ? 

4. Explain the objectives of Marginal Costing 

5. What are the variables affecting the Working Capital 
Requirement of a hospital ? 

6. What is the purpose of Managerial Accounting in healthcare 
industry ? 
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GROUP – C 

( Long Answer Type Questions ) 

 Answer any three of the following.  3 × 15 = 45 

7. a) How is Operating Cycle relevant to the estimation of 
Working Capital requirement of a hospital ? 

 b) Consider the following information to calculate the 
average conversion period. 10 + 5 

    Rs. 
  Annual consumption of raw material 20,000 

  Annual cost of production 25,000 
  Annual cost of sales 1,00,000 

  Average stock of raw materials 7,500 
  Average work-in-process 2,000 

8. The following information is available for XYZ company 

   Month Sales End of quarter 

    (Rs. in lakhs) receivable 

   January 40 3.0 

 Quarter1 February 50 20.0 

   March 60 40.0 

   April 60 5.0 

 Quarter 2 May 50 18.0 

   June 40 25.0 

   July 50 4.0 

 Quarter 3 Aug 50 20.0 

   September 50 30.0 

 a) Calculate DSO at the end of each quarter for averaging 
periods of 30 days and 60 days. 

 b) Draw Ageing Schedules (A/S) at the end of each quarter 
using age brackets 0-30 days. 10 + 5 
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9. a) Enumerate the advantages and disadvantages of 
Aggressive and Conservative Financing Policy. 

 b) Discuss the activities of Working Capital Management. 

    8 + 7 

10. a) Discuss the Anglo-US corporate governance model. 

 b) Your firm buys on credit terms of 2/10, net 45 days and 
it always pays on the 45th day. If you calculate that this 
policy effectively costs your firm Rs. 1,59,621 each year, 
find the firm’s average accounts payable balance 
(Assume 365 days in a year). 10 + 5 

11. Write short notes on the following : 3 × 5 = 15 

 a) Credit Standard 

 b) Current Liabilities 

 c) Key Players in the Japanese Model of Corporate 
Governance. 

     


