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FINANCIAL MANAGEMENT – I
Time Allotted : 3 Hours Full Marks : 70

The figures in the margin indicate full marks.

Candidates are required to give their answers in their own words

as far as practicable.

GROUP – A
( Very Short Answer Type Questions )

1. Answer any ten of the following questions very briefly :
10  1 = 10

i) What is accounting ?

ii) Write full form of GAAP.

iii) What is journal ?

iv) What is ledger ?

v) What is trial balance ?

vi) Define balance sheet.

vii) Mention the accounting standard of cash flow

statement.

viii) What is finance ?

ix) What is gross profit ratio ?
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x) What is cash basis of accounting ?

xi) What is fund flow statement ?

xii) What is financial ratio ?

xiii) What is accounting standard ?

GROUP – B

( Short Answer Type Questions )

Answer any three of the following. 3  5 = 15

2. Write a short note on golden rules.

3. Differentiate between trial balance and balance sheet.

4. Differentiate between profit and loss account and trading

account.

5. Write a short note on business transaction.

6. Write a short note on accrual basis.

GROUP – C
( Long Answer Type Questions )
Answer any three of the following. 3  15 = 45

7. Discuss the scope of financial management.

8. Discuss critically profit maximization vs wealth maximization.

9. Discuss various decisions in finance.
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10. On 31st March 2001, the following trial balance was

extracted from the books of P.K. Banarjee.

Particulars Dr. ( Rs.) Cr. ( Rs.)

Capital account 1,80,000

Purchases and sales 5,20,000 8,14,000

Plant and machinery 1,60,000

Return 12,000 11,500

Opening stock 60,000

Discount 700 1,600

Bank charges 150

Debtors and creditors 90,000 50,000

Salaries 53,600

Manufacturing wages 80,000

Carriage inward 1,500

Carriage outward 2,400

Provision for bad debts 1,050

Rent, rates and taxes 20,000

Advertisement 4,000

Cash in hand 1,800

Cash at bank 12,000

Furniture and fitting 40,000

Total 10,58,150 10,58,150

Additional information :

a) Closing stock Rs. 70,000.
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b) Depreciation charged as follows :

i) On plant @ 15% p.a.

ii) On furniture and fittings @ 10% p.a.

c) Provision for bad debts to be raised to Rs. 2,000.

d) Outstanding salaries Rs. 1,000.

e) Rent includes Rs. 500 as rent paid in advance.

Prepare trading and profit/loss account for the year ended

31st March, 2001 and balance sheet as on that date.
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